BYN BLACK YAK.CO., LTD. New Life Business Unit

The Fashion Business

in the Era of Carbon Neutrality, Circular Economy, and ESG

BASECAMP IN YOUR NEW LIFE, BYN
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This report is solely for the use of personnel. No part of it may be circulated, quoted, or reproduced for distribution outside BYN BLACKYAK Co. Ltd. without prior written approval from the
business planning department. This material will be used by the author during an oral presentation, it is not a complete record of the discussion.



A trigger for ESG - annual letter from BlackRock, a global investment company

Larry Fink's annual letter (2012—present)

Larry
Fink’s

annual 2012 Highlighted long-term performance through value-focused engagements
u
letter to 2014 Highlighted investing in companies with a long-term focus
CEOs °

°
BlackRock {

“The climate crisis is an investment crisis.”
2020

Dear CEO, BlackRock will actively reflect ESG in asset management.

As an asset manager, BlackRock invests on behalf of others, and | am writing to you as an 2021 “please disclose a business pIan that a“gns with achieving carbon

neutrality by 2050.”
Sustainability and close relationships with stakeholders will drive profits.

advisor and fiduciary to these clients. The money we manage is not our own. It belongs to people
in dozens of countries trying to finance long-term goals like retirement. And we have a deep
responsibility to these institutions and individuals — who are shareholders in your company and

thousands of others — to promote long-term value. 2022 Stakeholder capitalism is not about pO|itiCS.
. . ° It's not about pretending to be enlightened.
CIlmate RlSk |S I“VEStment RlSk It is driven by mutually beneficial relationships among employees,

partners, and the regions on which the company depends to thrive,

As a fiduciary, our responsihility is to help clients navigate this transition. Our investment and this is the power of capltallsm.

conviction is that sustainability- and climate-integrated portfolios can provide better risk —
adjusted returns to investors. And with the impact of sustainability on investment returns

increasing, we believe that sustainable investing is the strongest foundation for client portfolios v
going forward.
- — -:‘_/ o _ . ©
e [ransition to an ESG era

Annual letter written by Larry Fink of Blackrock, the world's
largest asset management company. January 14, 2020



E(environment), why is it important?

—@ ENVIRONMENTAL We all face climate change, but does it have the same impact on everyone?

(Environment)

“Climate change is already having more severe impacts on low-income communities
E S G1©socia ge s alteacy having :

_ _ around the world...
(Social Integration) What matters is not the way we categorize environmental (E) and social (S) problems, but

the way they affect each other. We have to identify and address these problems.”
. GOVERNANCE BLACKROCK Larry Fink. 2022 Annual letter
(Proper Governance)

Heavy rain in the
central region

Great flood in Pakistan

- June to August in 2022

(2 months) - August 8, 2022

- More than 1,700 deaths - 8deaths

- 30 million flood victims - Residents living in semi-

basement houses and
- Eztiml?ted economic loss of workers were electrocuted
rion won i - Related 2023 budget
- - Demanded damage o~ G T 2 Z increased by 3.8%to 14
Two months of heavy rains have left 1/3 of Pakistan under water. Compensation ﬁ’om A semi-basement house in Sillim-dong was flooded by trillion won

developed countries record-breaking heavy rain in August 8, 2022.

E (environment) is a prerequisite for achieving S and G



Introduction of BYN Black Yak

BYN

- Korean fashion company (since 1973)
- Outdoor, golf, lifestyle clothing/goods
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26 awards in 8 years
(the highest for a single brand)

“A product that maintains durability even when worn for a long time and
demonstrates functionality in harsh outdoor environments”

> Environment(E) = Sustainability

e

- Forestry activities to prevent desertification and improve yellow dust problems

- Clean Mountain, a voluntary and daily environmental cleanup activity using hiking platform BAC
by 400,000 members

- Plustic Project, a project to establish a high—quality resource circulation system for waste PET
bottles in Korea



Domestic PET Bottle Recycling Project

PET bottles we use and throw away

become plastic that benefits Koreal!
Plustic Project







PLASTIC
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Environmental pollution and global warming caused by plastic

nAAZTIKOZ G reen hOUSe Heat generated by sunlight meets greenhouse
Effect gases in the atmosphere warming the earth
(—PLASTIC)

“Mouldable in Greek

. Sunray
Previously PRC O W —

Contribution to
greenhouse effect by gas type  “peran pasegiemigiee

Vapor (72%) €O, (9%)

etc. (19%)

A dream material that replaced products 1 type
made by processing animals and plants

Chemlcal
m.u processing
Crude oil Natural H ﬁ

- Carbon dioxide stored in fossil fuels is released into
Pollutants that threaten the coexistence of nature and human beings the atmosphere during plastic production/disposal.

5 types

! Microplastics,
I’'m eating them everyday?




Correlation between plastic and fashion

One T-shirt
(220g)

Increasein
Co2
emissions Polyester
yam
Increasein Ve
production ’ PET peliet
volume A = Plastic

Increasein 4 E Crudeoil

Mutual aid in carbon emissions

Polyester, a major raw material in the
fashion industry, is a synthetic resin

(plastic) processed from fossil fuels.

Global
emissions

Other
supply
chains

<50%

® Food Agriculture oot R
@ Construction Cement, steel, plastics, ... Freight _
@ Fashion Synthetics, textiles, garments, ... Freight _
@ Fmca Chemicals, plastics, ... Freight _

Electronics Mined metals, ... Freight _
0 Auto Steel, aluminium, batteries, ... Freight _

@ Prof. services  Business travel

e )T

Davos Forum 2021 Insight report. 2021.

Ranking of industries by the amount of greenhouse gas emissions

(Food - Construction - Fashion - Chemicals...)




Eco-friendly effect of recycled polyester

PET bottles and polyester
have the same raw material!

”»
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-
D Recycling process
Makimgclotires
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Crude oil +natural gas

PET chips (plastic)

t

YK
:)

Crude oil + natural gas

Comparison of CO, emissions (kg)

(e.g. production of one T-shirt)

0

B New

B Recyded

-65%

The use of crude oil in plastic making contributes to global warming. Bruno GERWET. 2007.

The Stockholm Environment Institute. 2008.



Eco-friendly fashion that reduces overseas waste

°NJ
°NJ

7,200 tons

| separate my trash, of raw material PET
but the country is buying waste

PET bottles?

(35%) “Sustainable Fashion!”

(that saves other countries)

for long fibers for clothing
arelm PO rted
4,680t »
(65%)
*
2,520t

The Ministry of Environment press release 2020.



The amount of plastic used in Korea

THE Korea ranked 3rd globally

PLASTIO

|.{1:3 plastic waste generation.

ot M Ll LA
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i | ) of the single-use

plastics crisis

Top 20 countries generating single-use plastic waste,
ranked by per capita consumption

Australia L___________________________________________J]
O
—
I

United States
South Korea
United Kingdom

Japan

Plastic bottle a . a a a a a ﬁ n H 1.4kg (96 botﬂes)
ﬁﬁﬁﬁé ﬁ! 0.9kg (65 cups)

Plastic cup

n Plastic bag 9.2kg (460 bags)

Annual consumption per capita

Chungnam National University/Greenpeace. Plastic Korea. 2019

[ w= andimport =  amountof
N~ volume — recycling

O

in the annual average of single-use
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e - Recycling
_ performance rate

In 2021, approximately
3.4 million tons of PET
bottles were produced in
Korea.

About 261 tons (78%) of
these are high-quality
recyclable transparent PET
bottles.

2015 2016 2077 2018 2019 2020 2021

Proportion
Figure 2: Domestic PET bottle shipment and import volume of
production
250,000 /—-ﬁg T t
816 | Transparen
200,000
16818__— (78%)
100,000 ——— ——
- 59 Colored (18%)
50,000
11,248 13,417 11,069 . o
0 Composite (4%)
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
(vear)

Korea Environment Corporation, Entire Process Management of Plastic for Circular Economy. 2020
Korea Resource Circulation Service Agency. Performance of Recycling Obligations. 31.12.2021



Issues

Disposal and collection, which are the first
steps in recycling, are a problem

4

Collection m



Issues

P ™G A N

Recycling

Fashion
Yarn maker comban

“This is eco-friendly fashion!”

“Wasn'titrecyded?” “BEverything gets mixed upanyway” “Theretum oninvestment s low” “K-rPET is poor quality” .
(that reduces imported waste)
. Absence of a separate No separate facility for - K+rPET quality is below o .
Complex material structure : - Limitation of rPET selection
for each product collection method transparent PET standard diversity
Mixing justone thing Rush to pick up %éﬁltts %r\(/dgsrtlr;egnirdlng i Elg? quality of imported - Price competitiveness of
contaminateseverything Most of the consignment imported rPET

Lackof completed by private Low demand for - Price competitiveness of

education/awareness companies transparent PET imported rPET - Opacty of marketability

- Nowillingness to actively

Do not feel the need to Do not feel the need to - Do notfeel the need to change

Distrust of recycled products morove morove mprove




Issues - separation of trash

> Separation of trash + thorough label removal

Apartment — correct ways to separate and dispose of trash

Squeeze
and close
the lid

Take out in
the dedicated
collection box

Bottle caps and PET bottles can be separated through the process of
gravity separation by floating flakes in water,

but labels can float or sink, so gravity separationis impossible.

Float
@ 1 2

m ?  Differs upon material
*  (PP/PET)

Sink
(PET)

June 2021

- &

PET bottle with
no label



Issues - contamination during collecting, sorting, and recycling

O (T, T WLt £5M JOHIA "0[2HM|CH 218t AT BY”

MBC News Today. 13.12.2019

- Even if waste is well separated and put out, it
is mixed and contaminated during collection.




Issues - contaminated domestic PET bottles are recycled into low-value products

\

A mountain of delivery containers

2

3
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MBC News Free Desk. 22.12.2021 . A developed country in delivery. .. but what about recycling?
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It is virtually impossible to recycle.

PET recycling company (process of making flakes) sorting

Domestic transparent PET
bottles are recycled into
materials with low value
for products such as fillers
and twine.



Issues - reliance on overseas recycled PET raw materials

A

Fashion
Yarn maker comban

2?
@

L)

Recycling

“This is eco-friendly fashion!”

“Wasn'titrecyded?” “BEverything gets mixed upanyway” “Theretum oninvestment s low” “K-rPET is poor quality” .
(that reduces imported waste)
: - Absenceof aseparate - No separate facility for K-rPET quality is below o .
- Complex material structure : Limitation of rPET selection
for each product collection method transparent PET standard diversity
) L : - Rushtopick up - Costburdenregarding High quality of imported : i
|\/||xgg Jystonethmg | fadilityinvestment PET Pﬂce corgpggweness of
) completed by private - Lowdemand for Price competitiveness of : o
gﬁkcg; Ty companies transparent PET imported rPET Opacity of marketability
. . No willingness to actively
- Distrustof recyded products Do not feel the need to Do not feel the need to Do not feel the need to e

Improve improve Improve




Solution - recycling recollected PET

L)

Collector

“Wasn'tit recyded?” “BEverything gets mixed upanyway” “The retum oninvestmentis low” “K- rPET is poor quality”

Wi\

compan Yarn maker compan

“This is eco—friendly fashion!”

(that reduces imported waste)



Solution - recycling recollected PET (succeeded in marketization in July 2020)

Reoollection of - 'd \ %
Transparent
PET __“0—0
“Weinvested in separate fadlities

“We shipdirectly to avoid mixing.” for transparent PET. “Korea’s oneand only

/ K-rPET long fiber ya\

Bottled water PET bottles Rd&D -Ii Materifl
» . evelopmen
Only dean PET was collected . “Ne reﬂectoutdrfunctional'rty.”

BLACKYAK




Solution - recycling recollected PET (succeeded in marketization in July 2020)

Recollection of - ’J —
transparent
PET __ "0—10
“Weinvested in separate fadilities
fortransparent PET .

“We shipdirectly to avoid mixing.” “Korea’s oneand only

K-rPET long ﬁberya\

“ MNQU W BLACK YAK

BLACKYAK

BLACK YAK® I-F ‘

Bottled water PET bottles R&D + Material
“Only dean PET was collected .” “Sustainable fashion made out of development

“We reflect outdoor functionality.”

our own PET bottles”



Recycling PET bottles that were separated by the public (succeeded
in commercialization in the first half of 2021)

ofirans rent - _ ,
pa 0 Recycling process
Separate coIIectlon “Weinvested in separate facilities Yarn maker
fortransparent PET .

“Delivery without mixing “Korea’s oneand only
' and contamination” K-rPET long fiberyarn”
“ nau\ BLI\CKYI\K

BLACKYAK

BIJ\CKYN(

H ‘
“We have to separate and R&D +

dispose of transparent PET! “Sustainable fashion made out of Weaving/knitting

“We reflect outdoor functionality.”

our own PET bottles”




PET bottle recycling projects in Korea

Joint public relations for separation and disposal of transparent PET bottles
+ house-to-house encouragement of practices

Central government
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o Improve laws and institutions
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| Local government

W R R us sl Aaes e [ Support administration
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Company |

shredder Make investment in
for environmental and future values

transparent
PET

Consumer

Improve awareness of
recycled products and
purchase eco-friendly
products



Small shredder for transparent PET

Make flakes out of transparent PET bottles that are
separated and collected using a small shredder

Skip compression!
. e Reduce volume
W by 10%

Korean PET -

bottles I
become
clothes
2 HEY GEE SHE o
oY
A\

EEMH%I*JSHR!‘
&) | .‘é W
\\ |/ 4

NO
PLASTIC

- Shred transparent PET bottles separated inthe complex B8 2%,
- Pleasant collection place by improving storage effidency
and securing free space

- Sell the shredded flakes and use them as income for apartments
(or residents’ assodiations)




PET bottle-recycled hangers, filling material

-~

Domestic - AidA
PEr bOtﬂe_reCYded i \J ‘ = Three PET bottles
hangers ) N Lo J o f

|
; |
s

Resourcedrculation
of single-use
takeaway cups

:s bl

Diversification of plastic recycling into fashion



Achievements of BYN Black Yak and future direction

Proportion of BLACKYAK

Achievements (as of July 2023) domestic PET recycling product (-"25)

U of 45.0%
res;,g:ed Used /17 tons 38.0%
yam of domestic PET bottle-recyded yam
(500ml = 159 241%  20.9%
Reducionin  Recyded 68 million trarLc,parentPErbotrJesrl
waste which can connect Seoul and Florida with a straight Iined
Reductionin 2020 2021 2022 2023 2024 2025
abon  2.670 tons ofreduction
omissi in carbon footprint | bought it because | liked the clothes,
EEEO: but they are eco-friendly!
(Amount of carbon a tree absorbs per year)
planting About 350,000 30-year-old pine trees h @ _ .
m - W N
Securing reliability on resource circulation through

national certification(-'23) } .

- Eco-labelling certification of KEITI (under MOE)

- ltem: EL311 crops, knitted fabrics, fabrics/ EL314 dothing i

High-volume productsare made with eco-friendly materials!
- Third party certification for recyding of domestic waste resourt. jmprovedquality reliability by usingrecydedmaterials

fortop—notch functional products!
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MOU and cooperation partners
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UN Climate Change Conference 2021(COP 26)

- ZBMBA > Joined Korean pavilion at the United Nations Climate Change

GUPZB LW Conference of Parties (Glasgow, UK)

INPARTNERSHEP WITH ITALY L A R > IntrOduced as an example Of the Carbon neUtraIity effort in Korea
WA =) )7 31.10.2021-13.11.2021

Korean pavilion. COP26. Exhibition of BYN Black Yak's resource circulation system Introducing exhibition to a foreign VIP
(Jeong-ae Han, a former minister of MOE)



Cooperation cases

S stz s

Ministry of National Defense

=2 -FE0|
SHHHIE'SE 2

g2H=S dsuUd

SUHES RS T AHT0H A
2021.03.15

4%
b o

» The Ministry of National Defense (Army, Navy, Air Force, Marine Corps), the ¥ -rDET

RSB —

Korean National Police Agency uniform supply (in progress in 2021 and 2022) \ | o
» Same design with the previous one but recycled and upgraded using functional material &/  sofono %st®
Exifel-\éer?lzs e!gsg’city even without span

» Use recycled material of domestic PET bottles gshucuredyam

» Short-sleeved T-shirt (15-17 recycled PET bottles), long-sleeved zip-up (32 recycled PET bottles)
» Applied spring-type yarn (elasticity), cool feeling (Punggi rayon), Cooling function

. . : through blendin
antibacterial fabric for pockets Jamof Puncai ryor |



Cooperation cases
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Clothing for environmental workers,
(Changwon City, etc.) 28.09.2021 Eunpyeong-gu. A bag for a tumbler, Mapo-gu. Changwon City, Gangnam-gu, etc.

55 9IS H0}T, HEY O/F A Hy

KBS w2 e R X|'Y 52|20 H]---LHLIHX] o 22 20~70mm e 19 5c O

Agreement of transparent PET bottle high-quality resource circulation Operation of a small shredder,

» Cooperation with local governments for high-quality recycling of separated PET bottles
» Connecting PET bottles, which were recycled to low value-added products, to the ‘Plustic’ recycling chain
» Using PET bottle shredder and recycled PET bottle products in events regarding resource circulation and carbon neutrality

» Purchasing government officials’ clothing (jackets, vests, T-shirts, shoes, etc) made out of recycled domestic PET bottles



Cooperation cases

. 2
| Reward for online partic
@% Reward for Black Yak off-line store participants | s O PARS

SETTTTD ST I EEEEEL)

Cooperation with Coca-Cola:
Wonderful Campaign 3

- Coca-cola's plastic recycling campaign: Wonderful Campaign

Gerlili  \JBLACKYAK “mart SSG.COM Gmarket AUCTION. % 09

AL Hset A1 2Aal,
O L=6HH S0k [CE AE 3

SI0E IS, 20 2B asdls. - Online and off-line participants recollected separated

20| YA B! 01 £ ALBEI = S 22 HEM, transparent PET botties .
CHOW R URIRI Ol HEWE AZOIRIBORIE 2EE - Operated with 3 cycles (recruitment — won — collect and
A58 RIRO2N HEH JHXIE ARSI 22 ) N | submit bottles — get rewards)
e 2 4848 944 BciE IO Al 01 . - Products made out of recycled transparent PET bottles were
provided as rewards




Cooperation cases

Making Delicious,
Feel-Good Moments
Easy for Everyone.

McDonald’s

Outerwear made with
recycled PET

» Korean McDonald's staff uniform (supplied in the first half of 2022)
» Uniforms were renewed reflecting McDonald's design motive of a delightful mood
» Proposed and developed all items with domestic PET bottle recycling materials

» Outerwear (outer material: 41 recycled PET bottles, filling material: 37 recycled disposable ice cups / PCS)



Next project - Fabric to Fabric

Status of clothing waste in Korea

Amount of clothing waste generation Proportion of clothing waste recycling
Recycling (5%)

amount (ton/year) !
120,000 118,386 Export
(95%)
447

100,000

82,422 Source — KBS Environment Special Series 2: No Earth for Clothes, 01.07.2021.

80,000 40%
70,518 70,555 /
60,000 59,057 '
Export volume of clothing waste by country
(USD million)
40,000 %
800 720
% 5th
20,000 600 ~
469 g @) 5
400 372 312
0
200
2017 2018 2019 2020 2021 Us W Gemmy b - Koren
0
Source — the status of national waste generation and process / KECO Source — BACI. Product trade by year and country 2019.

Establishing resource circulation system where
unwanted clothes become new clothes!



Next project - Fabric to Fabric

Project #1: Physical Recycling of Waste Fiber

Waste
fiber/clothing

)‘ s
~

$

A\~
Garment Spinning (yarn)

Supply \ 4

Chain @

Knitting, weaving

(fabric) Coca-Cola, Wonderful Campaign 4
Black Yak waste fiber recycled T-shirt (23FW) ' pald

Reward - Recycled Denim Apron



Conclusion

BLACKYAK'

Circular economy

2050 @l ”
EF A <" SUSTAINABLE
H* DEVELOPMENT

B GTALS

BLACK YAK'
ESG

Restoring a healthy earth co
Decreasing emissions and increasing absorption

Consumption/Use

- ‘

MYAK® Sustainable life BY N

where nature and humans co-exist




NEW LIFE TEX TF TEAM

Thank you

BASECAMP IN YOUR NEW LIFE, BYN




